Canada Dominion Resources 2007 Limited Partnership
Board of Governors’ Report

The Manager of your fund recognizes that its business rests on a foundation of trust. For this reason, the Manager has,
since 1996, provided investors with the benefit of an independent governance body (the “Board of Governors”) to oversee
the operations of the Dynamic family of Funds (the “Funds”), including your investment. Some of the members of the
Board of Governors have been associated with the Funds since their inception in 1957.

In 2007, pursuant to new regulatory requirements, the Manager appointed an Independent Review Committee (“IRC”) to
review and provide recommendations or approval, as required, regarding certain conflict of interest matters referred to it by
the Manager. The IRC currently consists of five members, all of whom are also members of the Board of Governors. The
IRC and the Board of Governors are two distinct bodies.

The function of the Board of Governors is to represent the interests of investors in the Funds and to act in an advisory
capacity to the Manager of the Funds. This responsibility is expressed in the Board of Governors’ mandate:

* To help protect the interests of the securityholders of the Funds
* To oversee the operations of the Funds in the best interests of the securityholders
* To act in an advisory role to the Manager and Trustee of the Funds

The members of the Board of Governors are: Mr. Ronald Singer (Chairman), Mr. Alain Benedetti, Mr. Richard Crowe,

Mr. Brahm Gelfand, Mr. Garth MacRae, Mr. Robert Ruggles and Mr. Frank White. Mr. Singer is a retired partner of Hyde
Houghton, Chartered Accountants and has been associated with the Funds since 1957 and with the Manager since 1996.
Mr. Benedetti is a retired Vice-Chairman and Canadian Area Managing Partner of Ernst & Young LLP. Mr. Crowe is
retired and formerly President, Portfolio Manager and a founding partner of Senecal and Associates Investment Counsel.
Mr. Gelfand is counsel at Lapointe Rosenstein, a law firm. Mr. MacRae is a director of Dundee Corporation and of
DundeeWealth Inc., the parent company of the Manager. Mr. Ruggles is a retired investment counsel and portfolio manager
and a founding partner of Ruggles & Crysdale Inc. which subsequently merged with Guardian Capital Group Ltd., an
investment counseling firm. Mr. White is the President of Frank White Enterprises Inc. and has been associated with the
Funds since 1957. A majority of the members of the Board of Governors are independent of management.

In order to carry out its mandate effectively, the Board of Governors has formed the following committees:

The Audit Committee: The committee reviews the semi-annual and annual reports that are sent to securityholders, provides
the independent auditors of the Funds with a means to raise any unresolved issues with management and provides the
auditors the vehicle to maintain their independence. The Audit Committee is comprised of Mr. Frank White (Chair),

Mr. Ronald Singer, Mr. Brahm Gelfand, Mr. Garth MacRae and Mr. Alain Benedetti.

The Fund Review Committee: The committee is responsible for overseeing, among other things, fund performance, certain
activities of the portfolio managers, soft dollar arrangements and execution costs. The Fund Review Committee is comprised
of Mr. Robert Ruggles (Chair), Mr. Garth MacRae and Mr. Richard Crowe.

The Governance Committee: The committee deals with, among other things, succession planning, member evaluation and
education, member selection and appointment, code of ethics, compliance with laws and regulations, whistleblowing
mechanism and ongoing developments with securities regulations relating to the Manager and investment industry. The
Governance Committee is comprised of Mr. Alain Benedetti (Chair), Mr. Richard Crowe and Mr. Frank White.

Regularly, representatives from the portfolio management team of the Manager report to the Board of Governors on the
operations of the Funds to ensure that the stated mandate of each Fund is being followed. Periodically, senior management,
including representatives of the Manager’s Compliance Committee and its Internal Auditor, report to the Board of
Governors on the controls that the Manager has in place to protect the Fund’s assets, and to review and discuss:

* Compliance with the Manager’s Code of Ethics;
¢ Internal controls over financial reporting;
* The accuracy of daily net asset value calculations; and

¢ Compliance with regulatory requirements.
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Canada Dominion Resources 2007 Limited Partnership
Board of Governors’ Report (cont’d)

The position, Director, Internal Audit, provides reports to the Audit Committee of the Board of Governors on the
operations of the Manager that affect the Funds. In addition, the Manager formed a committee called the Oversight
Committee for Sub-Advisors and Portfolio Solutions which is responsible for monitoring and evaluating sub-advisors. The
Oversight Committee periodically reports to the Board of Governors.

The purpose and function of the Board of Governors continues to evolve over time in response to changing market
conditions and investment fund regulations and legislation.




Canada Dominion Resources 2007 Limited Partnership
Management Responsibility for Financial Reporting

The accompanying financial statements have been prepared by Goodman & Company, Investment Counsel Lid. in its
capacity as Manager of the Partnership and approved by the Board of Directors of the General Partner. The General Partner
is responsible for the information and representations contained in these financial statements and other sections of the
Annual Report.

The General Partner maintains appropriate processes to ensure that relevant and reliable financial information is produced.
The financial statements have been prepared in accordance with Canadian generally accepted accounting principles and
include certain amounts that are based on estimates and judgements made by the General Partner. The significant
accounting policies which the General Partner believes are appropriate for the Partnership are described in Note 2 to the
financial statements.

PricewaterhouseCoopers LLP are the external auditors of the Partnership, appointed by the limited partners. They have
audited the financial statements in accordance with Canadian generally accepted auditing standards to enable them to
express to the limited partners their opinion on the financial statements. Their report is set out herein.

e~

DAVID WHYTE JOHN PEREIRA
President Executive Vice President and Chief Financial Officer
Director and Vice Chairman Goodman & Company, Goodman & Company, Investment Counsel Led.

Investment Counsel Ltd.

February 12, 2009
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Management Report of Partnership Performance

Investment Objective and Strategies

Pursuant to the prospectus, Canada Dominion Resources
2007 Limited Partnership (the “Partnership”) aims to
provide limited partners of the Partnership with a
tax-assisted investment in a diversified portfolio of equity
securities of resource companies with the intention of
earning income and capital appreciation.

The investment strategy of the Partnership involves initially
investing in flow-through shares of resources companies
engaged in oil and gas or mining exploration, development
and/or production or certain energy production that may
incur Canadian renewable and conservation expense. The
general partner of the Partnership intends to invest such
that limited partners with sufficient income will be entitled
to claim deductions for Canadian federal income tax
purposes in respect of Canadian Exploration Expense
incurred and renounced to the Partnership and may be
entitled to certain investment tax credits deductible from
tax payable. For tax purposes, any sale of flow-through
shares generally is expected to result in a capital gain equal
to the net proceeds because the adjusted cost base of
flow-through shares is expected to be nil.

Risk

The risks associated with investing limited partnership
units of the Partnership are as described in the prospectus.
There were no material changes to the Partnership over its
last completed financial year that affected the overall level
of risk of the Partnership.

Results of Operations"

For the twelve-month period ended December 31, 2008,
the units of the Partnership generated a total return of
negative 64.0%. These returns do not include the tax
deductions and credits passed on to limited partners via
the purchase of flow-through shares from resource
companies. The Partnership’s broad-based benchmark, the
S&P/TSX Composite Index, returned negative 33.0%
during the same period. We have included a comparison to
this broad-based index to help you understand the
Partnership’s performance relative to the general
performance of the market, but caution that the
Partnership’s mandate is significantly different from the
index shown.

(1) All reference(s) to net assets or net asset value in this section refer(s) to
Net Asset Value (Transactional NAV), which may differ from Net Assets
(GAAP Net Assets).

The Partnership’s return is reported net of all fees and
expenses, unlike the return of the benchmark, which is
based on the performance of indices that do not pay fees
or incur expenses.

The Partnership’s broad-based benchmark was negatively
impacted by generally weak equity market returns in all of
its sectors for the twelve months ended December 31,
2008. The broad-based benchmarKk’s three largest sectors,
financials, energy and materials, together representing
nearly three quarters of the benchmark, were responsible
for the bulk of its decline for the period, dropping by
36%, 34% and 26%, respectively.

The year 2008 was marked by a series of unprecedented
financial market events including a credit crisis that led to
a slowing global economy (and recession in many regions)
and a crisis of confidence amongst investors. As a result,
investments across most asset classes and geographic
regions suffered significant declines during the period
under discussion.

While the Partnership’s focus resides in the energy (oil and
natural gas) and materials (gold & precious metals and
base metals) sectors, the majority of its investments are
made in junior resource companies more heavily involved
in the exploration and development of oil and natural gas
as compared to the benchmark’s more senior producers.
These companies also carry smaller market capitalizations
and higher leverage, making their common stock more
susceptible to downside risk in a volatile market. While
down for the period, equities of senior resource companies
listed in the materials and energy sectors for the broad-
based benchmark proved more resilient than their junior
counterparts. Larger market capitalizations and stronger
balance sheets provided the stocks of these companies with
better protection against what was one of the most volatile
periods ever recorded in the resource sector and capital
markets as a whole.

Commodity markets plunged in the second half of 2008,
suffering the biggest decline in five-decades, tumbling in
tandem with global stock markets for the first time since
2001. The Reuters/Jefferies CRB Index, a commodity price
index made up of 19 commodities quoted on various
commodity exchanges, declined by over 50% from its
March peak during the period as a rapid markdown in
anticipated global growth and intensifying credit crisis
helped bring about a severe correction. With the global
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credit crisis intensifying, commodity market investments
experienced a rapid markdown as business and consumer
confidence all but disappeared amid growing bankruptcies
in the US financial sector. For smaller companies involved
in the exploration and development of materials and
energy, the declines were particularly severe as markets were
discounting the impact of a severe drop in commodity
prices while also factoring in a more difficult credit
environment likely to make access to capital increasingly
difficult. Institutional and retail investors in smaller-cap
resource companies were quick to reassess the risk vs.
reward relationship of these investments in light of a
tighter credit environment, falling commodity prices, and
liquidity which was quickly disappearing from stocks in
this sector.

Hardships experienced in the energy component of the
portfolio were numerous. Natural gas prices showed
extreme volatility throughout the period, with the rapid
climb experienced in early spring offset by an equally rapid
decline from July to the end of the period.

While lower Canadian imports have partially mitigated
rising US domestic supply, it was not enough to prevent a
steep correction as prices for oil and natural gas suffered
one of their greatest cyclical corrections during the period.
The sector also struggled with the introduction of a new
royalty framework scheduled to come into effect in the
province of Alberta in 2009. With the economics of the
sector squeezed on all three sides — lower prices for oil and
natural gas, higher royalty rates and increased borrowing
costs as a direct and indirect result of the credit crisis —
prices for junior producers in the energy sector experienced
tremendous declines, with stocks declining an average of

38% during the period.

Declines in the diversified metals & mining component of
the Partnership’s portfolio represented the greatest drag on
performance as prices for base metals experienced one of
the steepest corrections in recent history. Spot prices for
copper, nickel and zinc declined by approximately 60%,
55% and 40%, respectively, during the period as
inventories began climbing and highly-leveraged hedge
fund and institutional investors began selling investments
held in these sectors. While metal prices have a tendency
to experience declines in the advent of slowing economic
growth or recession, the speed of the recent downturn for
key industrial commodities (copper, nickel, zinc and lead)
was unprecedented as was the descent in the shares
experienced by junior mining companies held inside

the portfolio.

The Partnership’s net assets decreased by 64.0% to
$42.7 million at December 31, 2008, from $118.5 million
at December 31, 2007. As described above, the decrease is

attributed to investment performance (including dividend
and interest income) of negative $75.8 million. Expenses
vary year over year mainly as a result of changes in average
net assets and investor activity such as number of investor
accounts and transactions. Income decreased and expenses
decreased for the period ended December 31, 2008, due

mainly to fluctuations in the average net assets.

Credit Facility

The Partnership established credit facilities with a
Canadian Chartered Bank (the “Bank”) up to an amount
not exceeding 10% of the gross proceeds raised at
inception. The loan proceeds were used for the payment of
issuance costs and the Partnership provided the Bank with
a security interest in all of the assets of the Partnership.
The average interest rate on the outstanding balances
during the period was 3.3%. As at December 31, 2008,
the loan outstanding included banker’s acceptance with a
face value of $14,870,000 (2007 — $14,230,000),
representing 35.8% of net assets. The maximum and
minimum amounts borrowed during year ended
December 31, 2008 were $14,870,000 and $14,230,000
respectively. (The maximum and minimum amounts
borrowed during the period from commencement of
operations to December 31, 2007 were $14,230,000 and
$11,300,000 respectively).

Recent Developments
National Instrument 81-106 Amendments

On September 8, 2008, the Canadian Securities
Administrators adopted amendments to National
Instrument 81-106 on Investment Fund Continuous
Disclosure. The amendments are aimed at modifying the
requirements pertaining to the calculation of the unit value
due to the inclusion of Section 3855. These changes allow
investment funds to report two distinct net asset values:
one for the financial statements purposes, which is
calculated in accordance with Canadian GAAP called Net
Assets (GAAP Net Assets) and another for all other
purposes, such as purchases and redemptions called Net
Asset Value (Transactional NAV). A reconciliation between
the Transactional NAV and the GAAP Net Assets is
provided in the notes to the financial statements.

New Accounting Standards

On December 1, 2006, the Accounting Standards Board
issued CICA Handbook Section 1535, Capital Disclosures,
Section 3862, Financial Instruments — Disclosures, and
Section 3863, Financial Instruments — Presentation. The
new standards provide additional disclosure and
presentation requirements on capital and financial
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SUMMARY OF INVESTMENT PORTFOLIO

As at December 31, 2008

The Summary of Investment Portfolio may change due to ongoing portfolio transactions. Updates of the Summary of
Investment Portfolio are made available quarterly on our website at www.canadadominion.com, 60 days after quarter end
except for December 31, which is the fiscal year end, when they are available after 90 days.

Percentage of Total

BY COUNTRY/REGION®™ Net Asset Value®

Percentage of Total
BY ASSET TYPE® Net Asset Valuet

Canada 125.0
Cash and Cash Equivalents (Bank Overdraft) 8.7
United States 1.9
Australia 0.6

Equities 127.5
Cash and Cash Equivalents (Bank Overdraft) 8.7

Percentage of Total

BY INDUSTRYM® Net Asset Valuet

Percentage of Total

TOP 25 HOLDINGS Net Asset Valuet

Energy 102.5
Diversified Metals and Mining 10.5
Gold and Precious Metals 10.3
Cash and Cash Equivalents (Bank Overdraft) 8.7
Energy (Other)* 2.5
Other Materials 1.7

Verenex Energy Inc. 13.8
Laricina Energy Ltd. 1.7
Cash and Cash Equivalents (Bank Overdraft) 8.7
Talisman Energy Inc. 7.3
Paramount Resources Ltd., Class “A” 71
Celtic Exploration Ltd. 55
Osisko Mining Corporation 4.7
ProEx Energy Ltd. 4.5
Galleon Energy Inc., Class “A” 3.7
Crew Energy Inc. 3.5
San Gold Corporation 3.2
TriStar Qil & Gas Ltd. 3.2
Stonefire Energy Corp., Class “A” 3.0
Canadian Superior Energy Inc. 2.7
Hathor Exploration Limited 2.4
Questerre Energy Corporation, Class “A” 2.4
Connacher Qil and Gas Limited 2.3
Trilogy Energy Trust 2.2
Great Plains Exploration Inc. 2.2
Canadian Phoenix Resources Corp. 2.1

Cinch Energy Corp. 1.8
Petrobank Energy and Resources Ltd. 1.4
Athabasca Oil Sands Corp., Restricted 1.4
Royal Nickel Corporation, Restricted 1.4
Vero Energy Inc. 1.4

(1) Excludes Other Net Assets (Liabilities) and Derivatives.

(2)  Excludes Bonds and Debentures and Preferred Equities.

t  This refers to transactional Net Asset Value; therefore weightings presented
in the Statement of Investments will differ from the ones disclosed above

*  The “Energy (Other)” component of the portfolio consists of companies

whose primary focus is on the exploration, development and production of

alternative energy sources (outside of oil and natural gas), including

uranium, wind generation and geothermal energy.
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Caution regarding forward-looking statements

Certain portions of this report, including, but not limited to, “Recent Developments”, may contain forward-looking
statements about the Partnership, including its strategy, risks, expected performance and condition. Forward-looking
statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that
include words such as “expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates” and similar forward-looking
expressions or negative versions thereof.

In addition, any statement that may be made concerning future performance, strategies or prospects, and possible future
Partnership action, is also a forward-looking statement. Forward-looking statements are based on current expectations and
projections about future general economic, political and relevant market factors, such as interest rates, foreign exchange
rates, equity and capital markets, and the general business environment, in each case assuming no changes to applicable tax
or other laws or government regulation. Expectations and projections about future events are inherently subject to, among
other things, risks and uncertainties, some of which may be unforeseeable. Accordingly, assumptions concerning future
economic and other factors may prove to be incorrect at a future date.

Forward-looking statements are not guarantees of future performance, and actual events could differ materially from those
expressed or implied in any forward-looking statements made by the Partnership. Any number of important factors could
contribute to these digressions, including, but not limited to, general economic, political and market factors in North
America and internationally, interest and foreign exchange rates, global equity and capital markets, business competition,
technological change, changes in government relations, unexpected judicial or regulatory proceedings and catastrophic events.
We stress that the above mentioned list of important factors is not exhaustive.

We encourage you to consider these and other factors carefully before making any investment decisions and we urge you to
avoid placing any undue reliance on forward-looking statements. Further, you should be aware of the fact that the
Partnership has no specific intention of updating any forward-looking statements whether as a result of new information,
future events or otherwise, prior to the release of the next Management Report of Partnership Performance.
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Auditors’ Report

To the General Partner of
Canada Dominion Resources 2007 Limited Partnership (the Partnership)

We have audited the statement of investments of the Partnership as at December 31, 2008, the statements of net assets as at
December 31, 2008 and 2007 and the statements of operations, changes in net assets and cash flows for the year ended
December 31, 2008 and for the period from February 6, 2007 (commencement of operations) to December 31, 2007.
These financial statements are the responsibility of the General Partner. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards require that
we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by the General
Partner, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Partnership as
at December 31, 2008 and 2007, the results of its operations, the changes in its net assets and its cash flows for the year
ended December 31, 2008 and for the period from February 6, 2007 (commencement of operations) to December 31,
2007 in accordance with Canadian generally accepted accounting principles.

%WW&@@M LLP

Chartered Accountants, Licensed Public Accountants
Toronto, Ontario
March 17, 2009




Canada Dominion Resources 2007 Limited Partnership
STATEMENT OF INVESTMENTS

As at December 31, 2008
Par Value($)/

Number of Market
(in 000s of Canadian dollars except number of shares/units) Shares/Units Cost Value
EQUITIES (128.3%)
Diversified Metals and Mining (10.7%)
Ascot Resources Ltd. 81,700 $139 $8
Ascot Resources Ltd., Warrants, Jul. 05 09* 40,850 - -
Baffinland Iron Mines Corporation 1,839,700 5,897 276
Benton Resources Corp. 152,400 221 22
BF Minerals Ltd., Special Warrants* 634,500 294 159
Blackstone Ventures Inc. 729,660 328 58
Blackstone Ventures Inc., Warrants, Jul. 09 10* 364,830 - 12
Canadian Arrow Mines Limited 1,737,300 486 69
Celtic Minerals Ltd. 575,000 719 58
Christopher James Gold Corp. 932,250 792 23
Columbia Yukon Explorations Inc. 500,000 1,000 60
Columbia Yukon Explorations Inc., Warrants, Jun. 28 09* 500,000 - -
Consolidated Thompson Iron Mines Limited 123,860 433 116
Copper Fox Metals Inc. 473,300 592 35
Crowflight Minerals Inc. 1,708,400 1,310 316
Durango Capital Corp. 555,600 167 14
East West Resource Corporation 1,618,394 251 40
Goldbrook Ventures Inc. 2,080,000 832 104
Goldbrook Ventures Inc., Series “A” Warrants, Jun. 07 10* 1,040,000 - 9
Goldbrook Ventures Inc., Series “B” Warrants, Jun. 07 10* 1,040,000 - 5
Halo Resources Ltd. 161,600 77 2
Halo Resources Ltd., Warrants, Jan. 11 09~ 80,800 - -
Hathor Exploration Limited 355,700 676 1,021
Inspiration Mining Corporation 416,700 2,500 254
Leeward Capital Corp. 1,502,479 511 38
Leeward Capital Corp., Warrants, May 08 09* 961,799 - -
Liberty Mines Inc. 470,500 1,288 28
Mirabela Nickel Limited 356,600 1,430 245
Nuinsco Resources Limited 800,000 464 20
Phoenix Matachewan Mines Inc. 1,320,000 198 7
Royal Nickel Corporation, Restricted* 350,000 402 586
Selkirk Metals Corp., Warrants, Apr. 15 09* 770,000 - -
Slam Exploration Ltd. 660,000 165 17
Slam Exploration Ltd., Warrants, Oct. 24 09* 330,000 - 1
Starfield Resources Inc. 2,359,500 661 342
Strongbow Exploration Inc. 285,204 242 13
Strongbow Exploration Inc., Warrants, Jan. 12 09* 142,602 - -
Tribute Minerals Inc. 1,481,466 667 15
Victory Nickel Inc. 952,400 667 43
VMS Ventures Inc. 1,320,000 330 403

23,739 4,419

Energy (103.1%)
Action Energy Inc. 1,143,795 4,394 132
Antrim Energy Inc. 827,000 2,933 356
Athabasca Oil Sands Corp., Restricted* 100,000 996 604
Athabasca Oil Sands Corp., Warrants, Feb. 16 09* 233,500 9 -
Athabasca Oil Sands Corp., Warrants, Feb. 26 09* 100,000 4 -
Berkley Resources Inc. 600,000 390 21
Canadian Phoenix Resources Corp. 20,000,000 2,500 800
Canadian Superior Energy Inc. 951,100 3,329 1,113
Celtic Exploration Ltd. 186,200 3,100 2,296
Cinch Energy Corp. 1,362,600 1,744 749
Cobalt Energy Ltd., Class “A” 480,000 120 144
Cobalt Energy Ltd., Class “B” 88,000 880 132
Connacher QOil and Gas Limited 1,323,200 6,616 966
Corridor Resources Inc. 150,200 2,148 332
Crew Energy Inc. 278,100 3,402 1,460

The accompanying notes are an integral part of these financial statements.




Canada Dominion Resources 2007 Limited Partnership
STATEMENT OF INVESTMENTS (cont'd)

As at December 31, 2008
Par Value($)/

Number of Market
(in 000s of Canadian dollars except number of shares/units) Shares/Units Cost Value
EQUITIES (128.3%) (cont’d)
Energy (103.1%) (cont’d)
Excelsior Energy Limited 2,880,800 $2,203 $130
Fair Sky Resources Inc.* 973,100 1,995 -
Fairmount Energy Inc. 832,000 1,165 333
Fortress Energy Inc. 338,900 630 71
Galleon Energy Inc., Class “A” 308,200 6,204 1,563
Great Plains Exploration Inc. 3,313,500 4,970 895
International Frontier Resources Corporation 487,400 731 32
Intrepid Energy Corporation* 490,341 1,324 103
Kodiak Energy, Inc., Restricted 443,400 1,332 340
Laricina Energy Ltd.* 248,600 6,215 5,007
MGM Energy Corp. 1,759,848 6,622 317
NuVista Energy Ltd. 6,442 103 53
NWest Energy Inc. 1,819,000 1,000 200
Oilsands Quest Inc. 531,900 3,000 479
One Exploration Inc., Class “A” 1,358,800 2,242 428
Open Range Energy Corp. 420,000 1,680 470
OPTI Canada Inc. 200,000 4,940 356
Orleans Energy Ltd. 244,100 1,033 452
Paramount Resources Ltd., Class “A” 438,800 6,169 2,966
Patch International Inc., Restricted 744,600 1,430 15
Petrobank Energy and Resources Ltd. 30,017 372 603
PetroWorth Resources Inc. 1,000,100 600 265
Power Play Resources Ltd.* 738,300 664 -
ProEx Energy Ltd. 173,200 2,986 1,907
ProspEx Resources Ltd. 260,000 962 156
Questerre Energy Corporation, Class “A” 504,233 403 1,019
Result Energy Inc. 3,324,100 1,994 499
Seaview Energy Inc., Class “A” 520,000 130 380
Seaview Energy Inc., Class “B” 117,000 1,170 310
Solara Exploration Ltd., Class “A” 654,000 654 65
Spry Energy Ltd.* 169,300 1,058 210
Stetson Oil & Gas Ltd., Restricted 1,630,027 326 111
Stetson QOil & Gas Ltd., Warrants, Sep. 17 10* 1,630,027 - 69
Stetson Oil & Gas Ltd., Series 1 1,630,027 - 8
Stonefire Energy Corp., Class “A” 995,900 2,042 1,105
Talisman Energy Inc. 256,300 4,713 3,122
Tango Energy Inc. 2,738,900 1,260 411
Trilogy Energy Trust 163,600 2,099 944
TriStar Oil & Gas Ltd. 118,573 877 1,340
Twin Butte Energy Ltd. 480,000 1,968 312
UTS Energy Corporation 232,500 1,767 179
Verenex Energy Inc. 857,200 7,659 5,872
Vero Energy Inc. 106,400 771 576

122,028 42,778

Energy (Other) (2.5%)
Bayswater Uranium Corporation 1,833,333 3,025 137
Capella Resources Ltd. 200,000 2,200 9
JNR Resources Inc. 95,000 447 27
Mega Uranium Ltd. 91,700 677 70
NaiKun Wind Energy Group Inc. 480,767 1,436 187
Pacific Ridge Exploration Ltd. 500,000 175 17
Pele Mountain Resources Inc. 569,600 655 51
Purepoint Uranium Group Inc. 461,400 761 28
Southampton Ventures Inc. 1,340,128 1,874 34
Southampton Ventures Inc., Warrants, Mar. 22 09* 347,500 1 -
Southampton Ventures Inc., Warrants, Jul. 26 09* 322,564 6 -
Terra Ventures Inc. 258,700 323 147

The accompanying notes are an integral part of these financial statements.




Canada Dominion Resources 2007 Limited Partnership
STATEMENT OF INVESTMENTS (cont'd)

As at December 31, 2008

Par Value($)/
Number of Market
(in 000s of Canadian dollars except number of shares/units) Shares/Units Cost Value
EQUITIES (128.3%) (cont’d)
Energy (Other) (2.5%) (cont’d)
Titan Uranium Inc., Warrants, Mar. 27 09* 65,833 $- $-
Tribune Minerals Corp. 275,000 330 5
Triton Energy Corp. 1,116,100 1,487 313
Uranium City Resources Inc. 1,000,000 530 10
Uranium City Resources Inc., Warrants, May 24 09* 1,000,000 - -
13,927 1,035
Gold and Precious Metals (10.5%)
Abacus Mining & Exploration Corporation 1,700,000 1,360 119
Acrex Ventures Ltd. 2,500,000 550 38
Acrex Ventures Ltd., Warrants, Aug. 14 09~ 1,250,000 - 17
Bear Lake Gold Ltd. 888,300 622 271
Campbell Resources Inc.* 5,280,000 660 26
Clifton Star Resources Inc. 51,020 125 64
Clifton Star Resources Inc., Warrants, Oct. 10 09* 51,020 - 17
Committee Bay Resources Ltd. 666,600 433 37
Cross Lake Minerals Ltd. 712,800 428 4
Endurance Gold Corporation 999,900 230 15
Newstrike Resources Ltd. 326,100 163 49
NioGold Mining Corporation 1,115,700 501 95
Osisko Mining Corporation 555,589 4,167 2,006
Pinnacle Mines Ltd. 416,734 172 23
Pinnacle Mines Ltd., Warrants, Apr. 09 09~ 165,000 - -
Rimfire Minerals Corporation 109,890 275 25
Rimfire Minerals Corporation, Warrants, Jul. 05 09* 54,945 - -
San Gold Corporation 1,149,426 1,667 1,368
Tawsho Mining Inc. 163,700 164 13
Tawsho Mining Inc., Warrants, Jul. 17 10* 81,850 - 2
Tenajon Resources Corp., Class “A” 407,700 340 20
Valterra Resource Corporation 500,000 125 25
Valterra Resource Corporation, Warrants, Jul. 07 10* 250,000 - 12
Vault Minerals Inc. 500,000 200 60
VG Gold Corp. 833,333 333 50
12,515 4,356
Other Materials (1.6%)
Diamondex Resources Ltd. 3,844,700 1,307 173
Indicator Minerals Inc. 833,333 583 21
Peregrine Diamonds Ltd. 660,000 1,650 409
Pure Diamonds Exploration Inc. 834,900 234 13
Stornoway Diamond Corporation 396,000 594 34
Vaaldiam Resources Ltd. 314,235 183 -
4,551 650
COST AND MARKET VALUE OF INVESTMENTS (128.3%) $176,760 $53,238
TRANSACTION COSTS (0.0%) (Note 2) (40) -
TOTAL COST AND MARKET VALUE OF INVESTMENTS (128.3%) 176,720 53,238
BANK LOAN (-35.8%)
Bank Loan (14,870) (14,870)
CASH AND CASH EQUIVALENTS (9.0%)
Canadian 3,722 3,722
Foreign - -
3,722 3,722
OTHER NET ASSETS (LIABILITIES) (-1.5%) (602) (602)
NET ASSETS (100.0%) $164,970 $41,488

*These securities have no quoted market values and are valued using valuation techniques. Some of the zero costs and market values for the

securities may include non-zero amounts rounded to zero.

The accompanying notes are an integral part of these financial statements.




Canada Dominion Resources 2007 Limited Partnership
DISCUSSION ON FINANCIAL RISK MANAGEMENT

As at December 31, 2008

A. Risk management

Canada Dominion Resources 2007 Limited Partnership’s (the “Partnership”) investment objective is to provide Limited Partners with a tax-assisted
investment in a diversified portfolio of equity securities of Resource Companies with a view to earning income and achieving capital appreciation
for Limited Partners.

The investment activities of the Partnership expose it to a variety of financial risks (for a general discussion of these risks see Note 8). The
Statement of Investments presents the securities held by the Partnership as at December 31, 2008, and groups the securities by asset type and/or
market segment. The Manager seeks to minimize potential adverse effects of these risks on the Partnership’s performance by employing and
overseeing professional and experienced portfolio advisors that regularly monitor the Partnership’s optimal asset mix and market events, as well as
diversify the investment portfolio within the constraints of the investment objective.

To assist in managing risks, the Manager has established and maintains a governance structure that oversees the Fund’s investment activities and
monitors compliance with the Partnership’s stated investment objectives and guidelines. Significant risks that are relevant to the Partnership are
discussed below.

B. Credit risk
As at December 31, 2008, the Partnership had no significant exposure to debt instruments and/or derivatives.

C. Interest rate risk
The following table summarizes the Partnership’s exposure to interest rate risks as at December 31, 2008.

Assets (liabilities) Market Value
categorized by Maturity dates* (in $000s)
3 months or less $(14,870)

over 3 months to 1 year

over 1 year to 5 years _
over 5 years -
Total $(14,870)

*Excludes cash and cash equivalents

If prevailing interest rates raised or lowered by 1%, with all others variables held constant, net assets would have decreased or increased,
respectively, by approximately $149,000. In practice, actual results will differ from this sensitivity analysis as the components of the Partnership’s
portfolio are not identical to the components of the market and the difference could be material.

D. Other price risk

Other price risk is the risk that the fair value of financial instruments will fluctuate as a result of changes in market prices (other than those arising
from interest rate risk or currency risk) caused by factors specific to a security, its issuer or all factors affecting a market or a market segment.
Since all financial instruments held by the Partnership are exposed to market risk and present a risk of loss of capital, the Partnership’s price risk
is driven primarily by volatility in investment prices. If prices of the Partnership’s investments had increased by 5%, with all other factors
remaining constant, net assets may have increased by approximately $2,662,000, conversely, had such investment prices decreased, net assets
may have decreased by a corresponding amount. In practice, actual results will differ from this sensitivity analysis and the difference could

be material.

E. Currency risk

As at December 31, 2008, the Partnership had no foreign currency exposure.

The accompanying notes are an integral part of these financial statements.




Canada Dominion Resources 2007 Limited Partnership
STATEMENTS OF NET ASSETS

As at

(in 000s of Canadian dollars

December 31, December 31,

STATEMENTS OF OPERATIONS

For the period indicated in Note 1

(in 000s of Canadian dollars

except number of units and per unit amounts) 2008 2007 except per unit amounts) 2008 2007
Assets Investment Income
Investments, at market value* $53,238  $134,567 Interest $156 $2,945
Cash and cash equivalents 3,722 218 Dividends _ 26 -
Receivable for investment securities sold - - Foreign withholding taxes - -
Accrued interest, dividends and other 62 81 182 2,945
57,022 134,866 Expenses (Note 4)
Liabilities Management fee 2,128 2,914
Loan payable (Note 3) 14,870 14,230 Performance fee - -
Payable for investment securities Independent Review Committee fees 1 1
purchased - - Unitholder reporting costs 70 89
Management fee payable 86 2914 Unitholder administration costs 768 434
Issuance costs payable - 146 Custodian fee and bank charges 47 21
Performance fee payable - - Audit fees 20 21
Accrued expenses 578 564 Legal fees 6 3
Filing fees 6 3
Net assets - representing partners’ R T Interest expense (flote 3) e 655
equity (Note 7) $41,488  $117,012 Transaction costs (Note 2, Note 6) : ;22 ; 14;
Partners’ capital $179,535  $179,400 Net investment i I 3’766 1’196
Retained earnings (deficit) (Note 5) (138.047)  (62.388) et investment income (loss) (3.766) (1.196)
$41,488  $117,012 Realized and unrealized gain (loss)
> > on investments
*Investments, at cost $176,720  $195,143 Net realized gain (loss) on sale of
investments _ _ (8,982) (617)
Number of units outstanding (Note 5) 7,720,751 7,720,751 Net realized and change in unrealized
foreign exchange gain (loss) (5) 1
Net assets per unit (Note 7) $5.37 $15.16 Change in unrealized appreciation
(depreciation) in value of
investments (62,906) (60,576)
Net gain (loss) on investments (71,893) (61,192)
Increase (decrease) in net assets
from operations $(75,659) $(62,388)
Increase (decrease) in net assets
from operations per unit (Note 2) $(9.80) $(8.18)

The accompanying notes are an integral part of these financial statements.




Canada Dominion Resources 2007 Limited Partnership

STATEMENTS OF CHANGES IN NET ASSETS

For the period indicated in Note 1
(in 000s of Canadian dollars) 2008 2007

STATEMENTS OF CASH FLOWS

For the period indicated in Note 1

(in 000s of Canadian dollars)

2008

2007

Net assets, beginning of

period (Note 7) $117,012 $-

Cash flows from operating activities:
Net investment income (loss)

$(3,766)

$(1,196)

Increase (decrease) in net assets from

operations (75,659)  (62,388)

Partners’ transactions
Proceeds from issue - 193,019
Issuance costs 135 (13,619)

135 179,400

Increase (decrease) in net assets (75,524) 117,012

Net assets, end of period (Note 7) $41,488 $117,012

Changes in non-cash working
capital:

(Increase) decrease in accrued
interest, dividends and other

Increase (decrease) in other payables

(Increase) decrease in receivable for
investments securities sold

Increase (decrease) in payable on
investment securities purchased

(Investments purchased)

Proceeds from sale of investments

Net realized and change in unrealized
foreign exchange gain (loss)

65
(2,960)

(33,542)
42,983

3,624

(196,646)
886

1

Net cash provided by (used in)
operating activities

Cash flows from financing activities:

Proceeds from issue

Issuance costs

Increase (decrease) in loan payable

(Increase) decrease in deferred
interest expense on bank loan

2,775

135
640
(46)

(193,331)

193,019
(13,619)
14,230

(81)

Net cash provided by (used in)
financing activities

Cash and cash equivalents,
beginning of period

729

218

193,549

Cash and cash equivalents, end of
period

$3,722

$218

The accompanying notes are an integral part of these financial statements.




Canada Dominion Resources 2007 Limited Partnership
NOTES TO THE FINANCIAL STATEMENTS

For the periods ended December 31, 2008 and 2007

1. Organization of the Limited Partnership

The Canada Dominion Resources 2007 Limited Partnership (the “Partnership”) was formed as a limited partnership under the laws of the Province
of Ontario for the purpose of acquiring flow-through shares and other securities of resource companies with a view to achieving capital
appreciation for Limited Partners. The Partnership was formed and commenced operations on the following dates:

Date Formed Commenced Operations
Canada Dominion Resources 2007 Limited Partnership November 14, 2006 February 6, 2007

The General Partner of the Partnership is as follows:

Date of Limited
Partnership
General Partner Date Incorporated Agreement
Canada Dominion
Resources 2007
Corporation
Canada Dominion Resources 2007 Limited Partnership (“CDR 2007”) October 18, 2006 January 25, 2007

The General Partner is responsible for the management of the Partnership in accordance with the terms and conditions of the partnership
agreement.

Financial Reporting Dates

The Statement of Investments is as at December 31, 2008. The Statements of Net Assets are as at December 31, 2008 and 2007. The Statements
of Operations, Changes in Net Assets and Cash Flows are for the period ended December 31, 2008 and for the period from commencement of
operations on February 6, 2007 to December 31, 2007.

These financial statements present the financial position and results of operations of the Partnership and as such, do not include all assets,
liabilities, revenues and expenses of the partners.

Transactions of the Manager

All directors, officers and employees (“Employees”) of the Manager are subject to its Code of Ethics and Standards of Professional Conduct

(the “Code”). The Code has been put in place to protect the interests of all investors of the Partnership. The Board of Directors of the General
Partner and the Board of Governors of the Partnership have reviewed and approved the Code. The Code includes a Trading Policy that Employees
must adhere to.

2. Summary of Significant Accounting Policies

These financial statements, prepared in accordance with Canadian generally accepted accounting principles (“GAAP”), include estimates and
assumptions made by the Manager that may affect the reported amounts of assets, liabilities, income and expenses during the reporting periods.
Actual results could differ from those estimates. Some of the zero balances reported on the financial statements may include non-zero amounts
rounded to zero. The following is a summary of significant accounting policies used by the Partnership:

Cash and Cash Equivalents

Cash and cash equivalents are comprised of cash on deposit and short-term debt instruments with terms to maturity less than 90 days. Cash and
cash equivalents are deemed to be held for trading and are therefore carried at fair value.

Investment Transactions and Income Recognition

All investment transactions are reported on the business day the order to buy or sell is executed. The cost of portfolio securities, for realized gains
and losses from investment transactions and unrealized appreciation or depreciation of investments is calculated and reported on an average
cost basis.

Income from investments held is recognized on an accrual basis. Interest income is accrued as earned and dividend income and distributions from
investment trusts are recognized on the ex-dividend date.

For income tax purposes, the adjusted cost base of flow-through shares is reduced by the amount of expenditures renounced to the Partnership.
Upon disposition of such shares, a capital gain will result and be allocated to the Limited Partners based upon their proportionate share of the
Partnership.

Valuation of Partnership Units For Transactional NAV Purposes

Net asset value per unit (“NAVPU”) for the Partnership is calculated at the end of each day on which the Manager is open for business (to be
called “valuation date”) by dividing the net asset value (“Transactional NAV”) of the Partnership by its outstanding units. The Partnership has
calculated the NAVPU in accordance with the exemption granted by the Canadian Securities Administrators (CSA).




Canada Dominion Resources 2007 Limited Partnership
NOTES TO THE FINANCIAL STATEMENTS (cont’d)

For the periods ended December 31, 2008 and 2007

2. Summary of Significant Accounting Policies (cont’d)

Statement of Cash Flows
The Statement of Cash Flow has been included where the Partnership utilizes leverage or borrowing.

Issuance Costs
Expenses related to the initial offering of the Partnership units have been accounted for as a reduction of partners’ equity.

Allocation of Partnership Income and Loss

99.99% of the income or loss of the Partnership for the fiscal year is allocated to limited partners at the end of the fiscal year in proportion to the
number of limited partnership units owned. The Partnership is not itself a taxable entity. Accordingly, no provision for income tax is required.

The General Partner is entitled to 0.01% of the net income or loss of the Partnership. Net Income is determined in accordance with GAAP.

Increase (decrease) in Net Assets from Operations per Unit

“Increase (decrease) in net assets per unit” from operations is disclosed in the Statement of Operations and represents the increase or decrease in
net assets from operations for the period divided by the average number of units outstanding during the period.

Valuation of Investments

In accordance with Section 3855 Financial Instruments — Recognition and Measurement, investments, options and derivative financial instruments
are deemed to be categorized as held for trading, and are required to be recorded at fair value. The main impact of Section 3855 relates to the
determination of the fair value of financial assets listed on an active market with the bid price for a long position and the ask price for a short
position instead of the closing price.

On September 8, 2008, the Canadian Securities Administrators adopted amendments to National Instrument 81-106 on Investment Fund
Continuous Disclosure. The amendments are aimed at modifying the requirements pertaining to the calculation of the unit value due to the
inclusion of Section 3855. These changes allow the Partnership to report two distinct net asset values: one for the financial statements purposes,
which is calculated in accordance with Canadian GAAP called “GAAP Net Assets” (or “net assets”) and another for all other purposes, such as
purchases and redemptions called “Transactional NAV” (or “net asset value”). A reconciliation between the Transactional NAV per unit and the
GAAP Net Assets per unit is provided in Note 7.

The fair value of investments as at the financial reporting date is determined as follows:

|. All long securities listed on a recognized public stock exchange are valued at their last bid price on the valuation date. All short securities
listed on a recognized public stock exchange are valued at the last ask price on the valuation date. Securities that are traded on an
over-the-counter market basis, are priced at the last bid price as quoted by a major dealer. Securities with no available bid or ask prices
are valued at their closing sale price.

II. Investments in securities having no quoted market values or in illiquid securities are valued using valuation techniques. Valuation
techniques include, but are not limited to, referencing the current value of similar instruments, using recent arm’s length market
transactions, discounted cash flow analyses or option pricing models. These values may differ from values that would have been used
had a ready market existed for these investments.

IIl. In a situation where, in the opinion of the Manager, a market quotation for a security is inaccurate, not readily available or does not
accurately reflect fair value, the security is valued at a fair value as determined by the Manager.

IV. The market value of investments and other assets and liabilities denominated in foreign currencies are translated into Canadian dollars at
the rate of exchange established at noon on each valuation date. Under the Partnership’s fair pricing policy, when the rates of exchange
established at 3 p.m. are materially different from the noon exchange rates on a given valuation date, the market value of investments
and other assets and liabilities denominated in foreign currencies will be translated at the 3 p.m. exchange rates for that valuation date.

Transactions Costs

Transaction costs are incremental costs directly attributable to the acquisition, issue or disposal of an investment, which include fees and
commissions paid to agents, advisors, brokers and dealers, levies by regulatory agencies and securities exchanges and transfer taxes and duties.
In accordance with Section 3855, transaction costs are expensed and are included in “Transaction costs” in the Statements of Operations.

Adoption of New Accounting Standards

On December 1, 2006, the Accounting Standards Board issued CICA Handbook Section 1535, Capital Disclosures, Section 3862, Financial
Instruments — Disclosures, and Section 3863, Financial Instruments — Presentation. The new standards provide additional disclosure and
presentation requirements on capital and financial instruments. They apply to semi-annual and annual financial statements relating to fiscal years
beginning on or after October 1, 2007. The Partnership has adopted Section 1535 with no impact to the net assets of the Partnership. Qualitative
disclosures have been provided in Note 5.




Canada Dominion Resources 2007 Limited Partnership
NOTES TO THE FINANCIAL STATEMENTS (cont’d)

For the periods ended December 31, 2008 and 2007
2. Summary of Significant Accounting Policies (cont’d)

Sections 3862 and 3863 require quantitative and qualitative disclosures for some of the most common risks associated with investing in
investment funds. The effects of the adoption of Sections 3862 and 3863 are limited to the new disclosures with no impact on the Partnership’s
results of operations or financial position. The disclosures for financial risk management for the Partnership are under the Statement of
Investments. Refer to Note 8 for the required Section 3862 disclosures.

International Financial Reporting Standards

In February 2008, the CICA Accounting Standards Board confirmed that Canadian GAAP for publicly accountable enterprises, including investment
funds will be replaced with International Financial Reporting Standards (“IFRS”) effective in calendar year 2011. IFRS will apply to the Partnership’s
interim and annual financial statements beginning on or after January 1, 2011, including the restatement of comparative amounts for fiscal year
2010. The impact of the change to IFRS on the Partnership’s financial instruments is under review by the Manager.

3. Borrowing

The Partnership established credit facilities with a Canadian Chartered Bank (the “Bank”) up to an amount not exceeding 10% of the gross
proceeds raised at inception. The loan proceeds were used for the payment of issuance costs and the Partnership provided the Bank with a
security interest in all of the assets of the Partnership. The average interest rate on the outstanding balances during the period was 3.3%. As at
December 31, 2008, the loan outstanding included banker’s acceptance (BA) with a face value of $14,870,000 (2007 — $14,230,000), representing
35.8% of net assets. The maximum and minimum amounts borrowed during the year ended December 31, 2008 were $14,870,000 and
$14,230,000 respectively. (The maximum and minimum amounts borrowed during the period from commencement of operations to December 31,
2007 were $14,230,000 and $11,300,000 respectively).

The initial interest paid on the drawdown or renewal of the BA is deferred and amortized over the term of the BA. The unamortized portion of the
deferred interest is included under “Accrued interest, dividends and other” on the Statements of Net Assets. For the twelve month period ended
December 31, 2008, the Partnership recorded interest expense of $736,679 and $645,203 for the period from commencement of operations to
December 31, 2007.

4. Income and Expenses

Management Fee

In consideration for the Manager’s services and pursuant to the terms of the Management Agreement, the Partnership pays to the Manager an
annual fee equal to 2% of the Transactional Net Asset Value. The management fee is calculated and paid monthly in arrears based on the
Transactional Net Asset Value at the end of the preceding month.

Performance Fee

The Manager is entitled to a performance fee to be paid by the Partnership equal to 20% of the amount by which the Transactional Net Asset
Value per Unit exceeds $28 on the performance fee date. The performance fee is calculated on a per unit basis and multiplied by the number of
units existing at the performance fee date. The performance fee date is on the earlier of the date on which the Partnership assets are transferred
to DMP Resource Class of Dynamic Managed Portfolios Ltd. and the day immediately prior to the date of dissolution or termination of the
Partnership. The performance fee will be calculated on the performance fee date and paid as soon as practicable thereafter. As at December 31,
2008, performance fee accrued was nil.

Expenses

The Partnership pays all of the expenses relating to its operation and the carrying on of its business, including mailing and printing, legal and
audit fees, interest, administrative costs relating to the cost of financial and other reports and compliance with all applicable laws, regulations
and policies. The Partnership reimbursed the Manager for operating costs incurred in administering the Partnership of approximately $749,000
(2007 — $422,000).

Brokerage commissions paid on securities transactions are considered to be part of operating expenses. These commissions are not included in
the cost of purchasing securities, nor are they netted out of the proceeds from selling securities.

5. Partners’ Capital

The Partnership’s capital represents the net assets of the Partnership and is comprised of issued units and retained earnings. The Partnership is
not subject to any regulatory requirements on capital. The capital of the Partnership is managed in accordance with the Partnership’s investment
objectives, policies and restrictions, as outlined in the Partnership’s prospectus. The prospectus qualifies the distribution by Canada Dominion
Resources 2007 Limited Partnership (the “Partnership”) of a maximum of 8,000,000 limited partnership units (“Units”). The Units were issued at a
price of $25 per Unit, subject to a minimum subscription of 200 Units for $5,000. Prior to July 1, 2009, the Partnership intends to transfer its
assets to DMP Ltd. in exchange for redeemable DMP Resource Class Shares. Pursuant to the terms of the Transfer Agreement and the Partnership




Canada Dominion Resources 2007 Limited Partnership
NOTES TO THE FINANCIAL STATEMENTS (cont’d)

For the periods ended December 31, 2008 and 2007

5. Partners’ Capital (cont’d)

Agreement, upon completion of the Mutual Fund Rollover Transaction and the dissolution of the Partnership, Limited Partners would receive their
pro rata share of the DMP Resource Class Shares on a tax-deferred basis.

All Partnership units are of the same class with equal rights and privileges, including equal participation in any distribution made by the
Partnership and the right to one vote at any meeting of the Limited Partners. On February 6, 2007 and March 5, 2007, 6,549,544 and
1,171,207 Partnership units were issued respectively.

Unitholder transactions of units for the period ended December 31, 2008 and the period from commencement of operations on February 6, 2007
to December 31, 2007 are as follows:

2008 2007
Units outstanding, beginning of period 7,720,751 -
Subscriptions - 7,720,751
Reinvestments - -
Redemptions - _
Units outstanding, end of period 7,720,751 7,720,751

The changes to retained earnings (deficit) for the period ended December 31, 2008 and the period from commencement of operations on
February 6, 2007 to December 31, 2007 are as follows:

December 31, December 31,
(in $000s) 2008 2007
Retained earnings (deficit), beginning of period $(62,388) -
Increase (decrease) in net assets from operations (75,659) (62,388)
Retained earnings (deficit), end of period $(138,047) $(62,388)

6. Related Party Transactions

a) Portfolio Transactions

Broker commissions paid on securities transactions during the period ended December 31, 2008 and from commencement of operations on
February 6, 2007 to December 31, 2007 and the amounts paid to Dundee Securities Corporation (“Dundee Securities”), an indirect subsidiary of
DundeeWealth Inc., the parent of the Manager, for brokerage services provided to the Partnership, are as follows:

Total Brokerage Commissions Paid Paid To Dundee Securities
(in $000s) 2008 2007 2008 2007
Canada Dominion Resources 2007 Limited Partnership 165 nil 28 nil

DundeeWealth Inc. is the indirect parent of both the General Partner and Dundee Securities, one of the agents for the offering of the Partnership.
Accordingly, the Partnership is related to Dundee Securities.
b) Private Placements

In addition to the commissions paid on the security transactions in a) above, the Partnership invests in flow-through shares through registered
dealers, including Dundee Securities. Commissions on flow-through shares are paid directly from the issuer of the shares to the broker/dealer. In
certain circumstances, Dundee Securities and the other agents may be entitled to receive fees and, in some cases, rights to purchase shares in
connection with the sale of flow-through shares to the Partnership.

c¢) Initial Offering of Partnership

The Partnership paid agents’ fees of 6.75% for each unit sold in connection with the offering of the Partnership. Dundee Securities received
approximately $937,000 of these fees.

7. Reconciliation of Net Asset Value

The reconciliation below is as at December 31, 2008 and 2007

December 31, 2008 December 31, 2007
As at As at As at As at As at As at
31-Dec-08 Application of 31-Dec-08 31-Dec-08 31-Dec-07 Application of 31-Dec-07 31-Dec-07
Transactional Section 3855 GAAP Transactional Transactional Section 3855 GAAP Transactional
NAV adjustment Net Assets NAV Per Unit NAV adjustment Net Assets NAV Per Unit
($000s) ($000s) ($000s) ($) ($000s) ($000s) ($000s) ($)

42,694 (1,206) 41,488 5.53 118,486 (1,474) 117,012 15.35




Canada Dominion Resources 2007 Limited Partnership
NOTES TO THE FINANCIAL STATEMENTS (cont’d)

For the periods ended December 31, 2008 and 2007

8. Risks Associated with Financial Instruments

Investment activities of the Partnership expose it to a variety of financial risks: credit risk, liquidity risk and market risk (including interest rate risk,
other price risk and currency risk). The manager of the Partnership seeks to minimize these risks by employing experienced portfolio managers
that will manage the security portfolios of the Partnership on a daily basis according to market events and the investment objectives of the
Partnership. Section 3862 and 3863 disclosures that are specific to the Partnership are presented in the Discussion of Financial Risk Management
under the Statement of Investments. The sensitivity analysis shown in the Discussion on Financial Risk Management will differ from actual results
and the difference could be material.

A. Credit risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge a commitment that it has entered into with the Partnership.
The fair value of a financial instrument takes into account the credit rating of its issuer. All transactions in securities are settled or paid for upon
delivery through brokers. Credit risk is considered minimal in the Partnership, as delivery of securities sold is made once the broker has received
payment. Payment is made on a purchase once the securities have been received by the broker. The trade will fail if either party fails to meet

its obligation.

B. Liquidity Risk

Liquidity risk is the risk that a partnership may not be able to settle or meet its obligation on time or at a reasonable price. The Partnership retains
sufficient cash and cash equivalent positions to maintain liquidity. The Partnership may, from time to time, invest in securities that are not traded
in an active market and may be illiquid. Such investments are identified as private and restricted securities in the Statement of Investment
Portfolio.

C. Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or fair values of financial instruments.
Interest rate risk arises when a partnership invests in interest-bearing financial instruments. The Partnership is exposed to the risk that the value of
such financial instruments will fluctuate due to changes in the prevailing levels of market interest rates. There is minimal sensitivity to interest rate
fluctuations on any cash and cash equivalents, invested at short-term market interest rates since securities are usually held to maturity and tend to
be short-term in nature.

D. Other price risk

Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices (other than those arising
from interest rate risk or currency risk) caused by factors specific to a security, its issuer or all factors affecting a market or a market segment.
The Partnership is exposed to market risk since all financial instruments held by the Partnership are exposed to market risk and present a risk of
loss of capital. Maximum risk resulting from financial instruments is equivalent to their fair value, except for options written and future contracts
where possible losses can be unlimited.

E. Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. Changes in the value of the
Canadian Dollar compared to foreign currencies will affect the value, in Canadian Dollars, of any foreign securities in the Partnership. These
changes will affect the value of foreign securities. Bonds issued in foreign currencies are listed in the investment portfolio. Foreign stocks are also
exposed to currency risks since the value of such stocks are converted to Canadian dollars to determine their fair value.

The above noted risk positions are monitored by the portfolio manager on a regular basis and reviewed by the Fund Review Committee on a
quarterly basis.







