
Statements of Net Assets
(prepared without audit)

March 31 December 31
2001 2000

Assets

Cash and cash equivalents $ 2,766,886 $ 1,016,146

Investments, at market value 

(see schedule) 23,312,519 21,869,987

26,079,405 22,886,133

Liabilities

Accounts payable and 

accrued liabilities 9,324 13,375

Due to General Partner 234,653 332,578

243,977 345,953

Net assets $ 25,835,428 $ 22,540,180

Partners' Equity

Issued and fully paid

partnership units $ 25,154,160 $ 25,154,160

Unrealized appreciation 

(depreciation) of investments 454,804 (2,572,728)

Surplus (deficit) 226,463 (41,252) 

$ 25,835,427 $ 22,540,180

Units outstanding 1,100,000 1,100,000

Net asset value per unit $ 23.49 $ 20.49

Statement of Operations
Three months ended March 31, 2001

(prepared without audit)

2001

Investment income

Interest and other $ 966 

Expenses

Administration 28,578 

General Partner fee 124,648 

153,226 

Net investment loss (152,260)

Realized gain on sale of investments 419,975

Income before change in 

unrealized appreciation 

(depreciation) of investments 267,715

Change in unrealized appreciation 

(depreciation) of investments

End of period 454,804

Beginning of period (2,572,728)

3,027,532

Income for the period $ 3,295,247

Income per unit:

Before change in unrealized appreciation

(depreciation) of investments $ 0.24

Change in unrealized appreciation 

(depreciation) of investments 2.75

Income per unit $ 2.99

1. Significant Accounting Policies

These interim financial statements are prepared by the Partnership in

accordance with Canadian generally accepted accounting principles

following accounting policies consistent with the Partnership's

audited financial statements and notes for the year ended 

December 31, 2000.

These interim financial statements should be read in conjunction with

the audited financial statements and the accompanying notes

included in the Partnership's latest annual report.

On December 6, 2000, the Partnership completed its initial prospec-

tus offering and commenced activities from that date. Accordingly,

there are no comparative statements of operations, surplus (deficit)

or change in net assets.

Statement of Surplus (Deficit)
Three months ended March 31, 2001

(prepared without audit)

2001

Deficit, beginning of period $ (41,252)

Income before unrealized appreciation

(depreciation) of investments 267,715

Surplus (deficit), end of period $ 226,463

Statement of Changes 
in Net Assets
Three months ended March 31, 2001

(prepared without audit)

2001

Net assets, beginning of period $ 22,540,180

Increase in net assets from operations

Income before change in appreciation 

(depreciation) of investments 267,715

Change in unrealized appreciation 

(depreciation) of investments 3,027,532

3,295,247

Net assets, end of period $ 25,835,427 

Schedule of Investments
as at March 31, 2001

(prepared without audit)

Market
Number Cost (1) Value

of Shares Company $ $

133,333 Agnico Eagle Mines Ltd. 1,600,020 1,303,997 

260,000 Burin Fluorspar Ltd. 130,025 130,000 

1,875,000 Canabrava Diamond Corporation 750,025 937,500 

1,350,000 Canadian Superior Energy Inc. 1,350,025 1,687,500

560,000 Compton Petrolum Corporation 2,268,025 2,548,000

1,120,000 Deer Creek Energy Limited 1,400,000 1,400,000

394,737 Devlan Exploration Inc. 750,025 1,144,737 

400,000 Diamondex Resources Ltd. 500,025 700,000 

240,000 Elk Point Resources Inc. 1,200,025 1,152,000 

514,667 Energy North Inc. 272,799 319,094

1,250,000 Expatriatre Resources Ltd. 500,025 350,000 

138,043 GoldCorp Inc. 1,587,520 1,474,299 

2,777,778 Hope Bay Gold Corporation Inc. 1,000,025 1,000,000 

2,400,000 Intl Curator Resources Ltd. 300,000 372,000 

300,000 Ketch Energy Ltd. 1,500,000 1,980,000 

785,714 Mustang Minerals Corp. 550,025 416,428 

550,000 Pacific Rodera Ventures Inc. 99,000 110,000 

363,637 Platinum Group Metals Limited 200,025 192,728 

200,000 Richland Petrolum Corporation 1,000,025 920,000 

500,000 Rubicon Minerals Corporation 200,000 175,000 

756,000 Sharon Energy Ltd. 200,000 151,200 

577,778 SouthernEra Resources Limited 1,300,000 1,646,667 

550 Tempest Energy Corp. 550,025 638,000 

800,000 Tikal Resources Corp. 1,000,025 856,000 

1,000,000 Touchstone Petrolum Inc. 1,000,000 650,000 

1,000,000 Tri Origin Exploration Ltd. 150,000 110,000 

789,474 Wallbridge Mining Company 1,500,026 947,369 

Total investments 22,857,715 23,312,519 

(1)   Represents investment in common shares of public companies, except for

Deer Creek Energy Ltd.,Tempest Energy Corp. and Platinum Group Metals

Limited, which are private companies, issued by private placement with part

or all of the share position subject to a hold period.
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1st Quarter Interim Report
For the three months ended March 31

During the first quarter of 2001 oil and gas commodity prices
maintained the significant pricing gains realized during fiscal
2000. Share prices within the oil and gas sector and mining
sector increased dramatically with a concurrent increase in
the Partnership’s NAV of 14.6% from $20.49 per unit at
December 31, 2000 to $23.49 per unit at March 31, 2001.
This substantial increase in value is gratifying for the
Partnership and its unitholders as it represents a handsome
after-tax return on original investment of approximately
35.6%. 

A few of the more notable holdings in the portfolio include
Compton Petroleum Corporation, Canadian Superior Energy
Inc., Ketch Energy Ltd. and SouthernEra Resources Limited.
which increased in value per share respectively from
December 31, 2000 by 20.7%; 38.9%; 73.7% and 42.5%.

Drilling activity has been very strong as oil and gas
exploration companies continue their search for more
reserves and production. The outlook for 2001 is for a 10%
increase in drilling activity versus 2000 levels.

Commodity prices are expected to remain firm through 
the year.

The above trends bode well for the Partnership and we look
forward to an exciting year of activity.

James A. Hutton
President and Chief Executive Officer

May 10, 2001
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