
Statements of Net Assets
(prepared without audit)

June 30 December 31
2001 2000

Assets
Cash and cash equivalents $ 1,995,567 $ 1,016,146

Investments, at market value 
(see schedule) 24,537,662 21,869,987

26,533,229 22,886,133

Liabilities
Accounts payable and 

accrued liabilities 17,916 13,375

Due to General Partner 105,587 332,578

123,503 345,953

Net assets $ 26,409,726 $ 22,540,180

Partners' Equity
Issued and fully paid 

partnership units $ 25,154,160 $ 25,154,160

Unrealized appreciation 
(depreciation) of investments 1,084,129 (2,572,728)

Surplus (deficit) 171,437 (41,252)

$ 26,409,726 $ 22,540,180

Units outstanding 1,100,000 1,100,000

Net asset value per unit $ 24.01 $ 20.49

Statements of Operations
(prepared without audit)

Six months Three months
ended ended

June 30, 2001 June 30, 2001

Investment income

Interest and other $ 67,045 $ 66,079 

Expenses

Administration 135,529 106,951 

General Partner fee 263,263 138,615 

398,792 245,566 

Net investment loss (331,747) (179,487)

Realized gain on sale of 
investments 544,436 124,461 

Income (loss) before change 
in unrealized appreciation 
(depreciation) of investments 212,689 (55,026)

Change in unrealized appreciation 
(depreciation) of investments

End of period 1,084,129 1,084,129 

Beginning of period (2,572,728) 454,804 

3,656,857 629,325 

Income for the period $ 3,869,546 $ 574,299 

Income per unit:

Before change in unrealized 
appreciation (depreciation) 
of investments $ 0.19 $ (0.05)

Change in unrealized appreciation 
(depreciation) of investments 3.33 0.57 

Income per unit $ 3.52 $ 0.52 

1. Significant Accounting Policies
These interim financial statements are prepared by the Partnership in
accordance with Canadian generally accepted accounting principles
following accounting policies consistent with the Partnership's
audited financial statements and notes for the year ended 
December 31, 2000.

These interim financial statements should be read in conjunction with
the audited financial statements and the accompanying notes
included in the Partnership's latest annual report.

On December 6, 2000, the Partnership completed its initial prospec-
tus offering and commenced activities from that date. Accordingly,
there are no comparative statements of operations, surplus (deficit)
or change in net assets for the period.

Statements of Surplus (Deficit)
(prepared without audit)

Six months Three months
ended ended

June 30, 2001 June 30, 2001

Deficit (surplus), 
beginning of period $ (41,252) $ 226,463 

Income before unrealized 
appreciation (depreciation) 
of investments 212,689 (55,026)

Surplus, end of period $ 171,437 $ 171,437 

Statements of Changes 
in Net Assets
(prepared without audit)

Six months Three months
ended ended

June 30, 2001 June 30, 2001

Proceeds from sale 
of investments $ 3,287,849 $ 1,152,849 

Cost of investments sold 2,743,413 1,028,388 

Realized gain on sale
of investments 544,436 124,461

Net investment loss (331,747) (179,487)

Income (loss) before change 
in unrealized appreciation 
(depreciation) of investments 212,689 (55,026)

Change in unrealized 
appreciation (depreciation) 
of investments 3,656,857 629,325 

Increase in net assets 3,869,546 574,299 

Net assets, beginning of period 22,540,180 25,835,427 

Net assets, end of period $ 26,409,726 $ 26,409,726 

Schedule of Investments
as at June 30, 2001

(prepared without audit)

Market
Number Cost (1) Value

of Shares Company $ $

100,000 Agnico Eagle Mines Ltd. 1,200,018 1,300,000 

1,000,000 Case Resources Inc 1,000,000 700,000 

260,000 Burin Fluorspar Ltd 130,025 130,000 

1,875,000 Canabrava Diamond Corporation 750,025 375,000 

1,350,000 Canadian Superior Energy Inc. 1,350,025 2,025,000 

560,000 Compton Petrolum Corporation 2,268,025 2,452,800 

25,000 Concert Industries Ltd 160,025 175,000 

1,120,000 Deer Creek Energy Limited 1,400,000 1,400,000 

394,737 Devlan Exploration Inc. 750,025 1,026,316 

400,000 Diamondex Resources Ltd. 500,025 560,000 

240,000 ELK Point Resources Inc 1,200,025 1,080,000 

514,667 Energy North Inc 272,799 360,267 

1,250,000 Expatriatre Resources Ltd. 500,025 187,500 

62,700 First Quantum Minerals Ltd. 261,352 241,395 

138,043 GoldCorp Inc 1,587,520 2,236,297 

2,777,778 Hope Bay Gold Corporation 1,000,025 1,027,778 

2,400,000 International Curator Resources Ltd. 300,000 456,000 

327,000 Ketch Energy Ltd. 1,703,875 2,043,750 

132,600 Maxim Power Corp. 234,064 192,270 

75,000 Meota Resources Corp. 368,829 318,750 

136,500 Momentum Energy International 150,175 150,150 

785,714 Mustang Minerals Corp. 550,025 267,143 

550,000 Pacific Rodera Ventures Inc. 99,000 126,500 

363,637 Platinum Group Metals Ltd. 200,025 145,455 

200,000 Richland Petrolum Corp. 1,000,025 860,000 

500,000 Rubicon Minerals Corp. 200,000 190,000 

756,000 Sharon Energy Ltd. 200,000 272,160 

407,778 SouthernEra Resources Ltd. 917,501 1,622,956 

220,000 Tempest Energy Corporation Class A 44,000 605,000 

50,600 Tempest Energy Corporation Class B 506,025 192,280 

800,000 Tikal Resources Corp. 1,000,025 800,000 

1,000,000 Tri Origin Exploration Ltd. 150,000 110,000 

789,474 Wallbridge Mining Company 1,500,026 907,895 

Total investments 23,453,533 24,537,662 

(1)   Represents investment in common shares of public companies, except for
Deer Creek Energy Ltd and Momentum Energy International which are private
companies, issued by private placement with part or all of the share position
subject to a hold period.
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2nd Quarter Interim Report
For the six months ended June 30

During the second quarter of 2001 natural gas prices
declined from their historic highs  while oil prices softened.
Notwithstanding this decrease in underlying commodity
prices, the energy sector of the equity markets increased in
value during the quarter reaching its peak in late May. This
unexpected event was largely driven by market forces stem-
ming from announced and anticipated merger and acquisi-
tion activity in the Canadian energy market.

As a result, the Partnership’s NAV increased modestly during
the quarter from $23.49 per unit at March 31st to $24.01 at
June 30th. On an after-tax basis, this represents a 38.6%
return on original investment.

A schedule of the Partnership’s portfolio is included with this
report and includes such names as Canadian Superior Energy
Inc., Compton Petroleum Corporation, Goldcorp Inc., Ketch
Energy Ltd. and SouthernEra Resources Ltd.

The Partnership recorded income of $3,869,546 for the six-
month period ending June 30th. Included in income is a pro-
vision for change in unrealized appreciation of investments of
$3,656,857. Income before such item amounted to $212,689
including a realized gain on sale of investments of $544,436.
Administrative expenses during the period were $135,529, in
line with expectations.

Prospects for the Partnership’s portfolio remain strong with
much of the sector creating modest price to cash flow 
multiples.

James A. Hutton
President and Chief Executive Officer

September 10, 2001
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